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IN DEPENDENT AUDITOR’S REPORT

TO MANAGING COUNCIL
OF KARIN DOM FOUNDATION
Varna

Opinion

We audited the financial statements of the KARIN DOM FOUNDATION (the Foundation)
comprising a balance sheet as at 31 December 2020, a profit and loss account, an equity
statement and a cash flow statement for the year ended on that date and an annex to the
financial statements containing a summary disclosure of significant accounting policies and
other explanatory information.

In our opinion, the attached financial statements present fairly in all material respects the
financial position of the Foundation on 31 December 2020 and its financial results for the year
ended that date in accordance with the National Accounting Standards applicable in the
Republic of Bulgaria.

Base for expressing an opinion

We performed our audit in accordance with the International Standards on Auditing (ISA).
Our responsibilities under these standards are further described in section “Auditor’s
Responsibilities for the Audit of the Financial Statements”. We are independent of the
Company as required in the International Code of Ethics for Professional Accountants
(including the International Independence Standards of the International Ethics Standards
Board for Accountants (IESBA Code) and the ethical requirements of the Independent
Financial Audit Act (IFAA) applicable to our audit of the financial statements in Bulgaria,
and we have fulfilled our other ethical responsibilities in accordance with the requirements of
the IFAA and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other information other than the financial statement and the auditor’s report on it
The Management is responsible for the other information. The other information consists of
an activity report prepared by the Management in accordance with Chapter Seven of the
Accountancy Act but does not include the financial statements and our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance about it unless expressly stated in our report and to the extent
that it is stated. In connection with our audit of the financial statements, our responsibility is
to read the other information and thus determine whether that other information is materially
inconsistent with the financial statements or with our knowledge acquired during the audit or
whether it appears to contain otherwise any material misstatement. In the event that, based on
the work we have performed, we conclude that there is material misstatement in that ot}




information, we are required to report this fact.
We have nothing to report in this regard.

Additional issues required to be reported under the Accountancy Act

In addition to our responsibilities and reporting under the ISA regarding the activity report we
have performed the procedures in addition to those required by the ISA according to the
Guidelines of the Professional Organization of Certified Public Accountants and Registered
Auditors in Bulgaria — Institute of Certified Public Accountants (ICPA), issued on 29.11.2016
/approved by its Management Board on 29.11.2016. These procedures concern checks of the
availability, as well as checks of the form and content of that other information in order to
assist us in forming an opinion as to whether the other information includes the disclosures
and reports provided for in Chapter Seven of the Accountancy Act applicable in Bulgaria.

Opinion in connection with Article 37, para. 6 of the Accounting Act

Based on the procedures performed our opinion is that:

(a) The information included in the activity report for the financial year for which the
financial statements are prepared corresponds to the financial statements.

b) The activity report is prepared in accordance with the requirements of Chapter Seven of the
Accountancy Act.

Responsibilities of the Management for the financial statements

The Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the National Accounting Standards applicable in the Republic
of Bulgaria and for the use of such internal control system as the Management considers
necessary to ensure the preparation of financial statements that do not contain material
misstatements whether due to fraud or error.

When preparing the financial statements, the Management is responsible for assessing the
capability of the Foundation to continue its activity as a going concern, disclosing, where
applicable, matters related to the going concern assumption and using the going concern basis
of accounting, unless the Management does not intend to liquidate the Foundation or suspend
its activities, or if the Management has virtually no alternative but to do so.

The Management is responsible for overseeing the Foundation’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain a reasonable degree of assurance as to whether the financial
statements as a whole do not contain material misstatements, whether due to fraud or error,
and to issue an audit report that includes our audit opinion. A reasonable level of assurance is
a high level of assurance, but there is no guarantee that an audit performed in accordance with
ISA will always reveal material misstatement where such exists. Material misstatements may
arise as a result of fraud or error and are considered material if it could reasonably be
expected that they, alone or as a whole, could influence the economic decisions of consumers
made on the basis of this financial statement.

As part of the audit in compliance with ISA, we use professional judgment and maintain
professional skepticism throughout the audit. We also:

- identify and assess the risks of material misstatements in the financial statements, whether
due to fraud or error, develop and perform audit procedures in response to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not disclosing a material misstatement resulting from fraud is higher than the risk of
material misstatement resulting from error, as fraud may involve collusion, forgery
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intentional omissions, statements misleading the auditor as well as neglect or override of
internal control.

- obtain an understanding of the internal control relevant to the audit in order to develop audit
procedures that are appropriate in the particular circumstances, but not in order to express an
opinion on the efficiency of the Foundation’s internal control.

- assess the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates and the related disclosures made by the Management.

- make a conclusion on the appropriateness of the Management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Foundation’s
ability to continue as a going concern. If we conclude that there is material uncertainty, we are
required to draw attention in our audit report to the disclosures related to such uncertainty in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our audit report.
However, future events or conditions may cause the Foundation to cease to operate as a going
concern.

- assess the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements present the underlying transactions and
events in a manner that achieves reliable presentation.

We discuss with the Management, among other matters, the planned scope and timing of the
audit and the significant findings of the audit, including the significant deficiencies in the
internal control that we identify in the course of our audit.
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OOKNAOQ HA HE3ABUCUMUA OOUTOP

A0 YNMPABUTEJIHUA CBBET
HA ®OHOALIUA "KAPUH IOM”
Ip. BapHa

MHeHue

Hue usBbplumxme ogut Ha duHaHcoBUS oTyeT Ha OOHOALIMA "KAPWH aom”
(,PoHAauuATa"), cbabpXall cyeToBoAeH GanaHc kbm 31 gekemepu 2020 r., oTyeT 3a
npuxoguTe N pasxogute, oT4eT 3a cOBCTBEHWS KanuTan M OTYET 3a NapUYHWUTE NOTOUM
3a roavHaTa, 3aBbpluBalla Ha Tasu 4aTta, kakTo U NPUIIOKEHUE KbM (DUHAHCOBUS OTYET,
CbABbPKALLO 0600LLEHO ONIOBECTABAHE HA CbLUECTBEHUTE CHETOBOAHU MONMTUKN 1 Apyra
NOAICHWUTENHAa MHOPMaLNA.

Mo Hawe MHeHue, NPUNOXEHUAT UHAHCOB OTYET NPeACTaBs JOCTOBEPHO BbLB BCUYKM
CbLUECTBEHW acnekTh (PUHaHCOBOTO CLCTOsHNE Ha PoHaauusTa kbM 31 aekemspu 2020
r. U HeHUTEe (PMHAHCOBW pesynTaTh OT AenHocTTa 3a roauHaTa, 3asbpluBalla Ha Tasu
Aata B CbOTBETCTBME C HauuMoHanHUTe CueTOBOAHM cTaHaapTv, NpUNOXuMuU B
Penybnuka Bwnrapus.

basa 3a nspassiBaHe Ha MHeHue

Hve usBbpwmxme Hawws oauT B CbOTBETCTBUE ¢ MexayHapogHuTe OANTOPCKM
craHpaptm (MOC). HawwuTe OTrOBOPHOCTWM CBLIMACHO TE3W CTaHAAPTW Ca ONUCAHU
AOMBINHATENHO B pasfdena oT Hawwua poknag ,OTroBOpHOCTV Ha oAMTOpa 3a oAWTa Ha
uHaHcoBUSA otyeT’. Hue cme HesaBucumu OT D,py)KeCTBOTo B CbOTBETCTBME C
MexayHapoaHua EtuueH Kogekc Ha npodeCcMoHanHuTe cH4eToBOANUTENM (BKIIOUUTENHO
MexayHapoaHuTe CTaHpapTi 3a He3aBUCMMOCT Ha  CbBeta 3a MedNJlyHapoaHu
ctaHAaapT™ no etuka 3a cyetosoputenn (Kopekca Ha CMCEC), 3aegHo ¢ eTUMHWTE
n3ncKBaHuA Ha 3akoHa .3a HesaBucumusi uHaHcoB oaut (3HOO)npunoxumu no
OTHOWEHNe Ha Halmsa oAuT Ha huHaHcoBUSA OTYET B bbnrapusa, Kato HUE U3MbAHUXME U
HalmTe Opyrn €TUYHU OTrOBOPHOCTU B CbLOTBETCTBUE C U3uCKBaHUATA Ha 3HOPO un
Kopgekca Ha CMCEC. Hue cuuTtame, ye oauTopckute 40OKa3aTencrea, Nostly4eHn OT Hac,
Ca JOCTaTbYHU U YMECTHM, 3a Aa ocurypst 6asa 3a HaleTo MHEHME,



Apyra undopmaums, pasnuyHa ot hPMHAHCOBMA OTHET M OAMTOPCKMS
AoKNag BbpPXy Hero

PbKOBOACTBOTO HOCK OTrOBOPHOCT 3a Apyrata UHdOpMaLms. [lpyrata uHcdopmauus ce
CbCTOM OT foknaj 3a AeHOCTTa, W3roTBEeH OT PbKOBOACTBOTO CchrnacHo Masa ceama
OT 3aKoHa 3a CHETOBOACTBOTO, HO He BKMIOYBA (PUHAHCOBUS OTYET U HALLUS OLMTOPCKU
AoKnag BbpxXy HEro.

HatweTto mHeHne oTHocHo duHaHcoBuMs oTyeT He obxBalla apyraTa nHbopMaumsa u Hue
HE u3passBame KkakeaTo v Aa e (hopma Ha 3aKrioYeHWe 3a CUIYPHOCT OTHOCHO Hes,
OCBEH aKO He € N3pNYHO NOCOYEHO B AOKNAAA HY M 10 CTENEHTA, A0 KOATO € NOCOYEHO.
BbB Bpb3Ka C HAWWA 0ANT Ha (MHAHCOBWMA OTYET, HalaTa OTFOBOPHOCT CE ChCTOW B
TOBa Aa Npodetem Apyrata WHMOPMALMUS U MO TO3W HAYMH Aa NPELeHUM Aanu Tasm
Apyra MHOpPMALMsS € B CbLIECTBEHO HECbOTBETCTBUE C (DUHAHCOBUS OTYET UMM C©
HalMTe nosHaHusA, NpuaoduTU NO Bpeme Ha OfuTa, WK MO APYr HAYMH M3rmexaa Aa
CbAbpXa CbLIECTBEHO HeNpaBunHO AoknaasaHe. B cnyvyan ye Ha 6asaTa Ha paboTara,
KOATO CME M3BLPLUMNW, HWE AOCTUTHEM [0 3AKMNIOYEHME, Y€ € HanWUE CbLIeCTBEHO

HENPaBWIHO foKNaABaHe B Tasu Apyra MHOPMaLWs, OT HaC Ce U3NUCKBa Ja AoknafBame
TO3U hakT.

Hsimame kakso Aa AoKnagBame B TOBa OTHOLLEHUE.

AonvnHumennu ebnpocu, kKoumo nocmaes 3a doknadeaHe 3akoHa 3a
cyemoeodcmeomo

B gonbnHexue Ha HawwmTe OTroBOPHOCTM U goknaasaHe cbrnacHo MOC, no oTHoweHne
Ha [oknaga 3a [erHOCTTa, HUe W3NbAHUXME W npoueaypute, A06aBEHU KbM
usucksaHute no MOC, tbrnacHo YkasaHusita Ha npodecuoHanHarta opraHusauus Ha
AVNIOMUPARNTE EeKCNepT-CHETOBOAWUTENN U PerucTpupaHuTe oautopu B Bbnrapus —
WHCTWTYT Ha aunnomwupanute ekcnepT-cueToBOAUTENM (MOEC), wspapeHn Ha
29.11.2016 r./ytebpaeHn OT HelHms YnpaBuTeneH cbeBeT Ha 29.11.2016 r. Teaw
npoueaypn kacasaT NpPOBEPKW 3a HaNUYMeTO, KakTo W NpOBEpKM Ha dopmaTta W
CbABLPXAHUETO Ha Tasn gpyra UHGoOpMaLmMs ¢ uen aa HY NoANOMOrHaT BbB (hopMupaHe
Ha CTaHOBULLE OTHOCHO TOBa Aanu ApyraTta UHhopMaLns BKIOYBA ONOBECTABAHUATA U
AoknaneaHusTa, npeasnaeHn B masa cegma oT 3akoHa 3a CYETOBOACTBOTO, MPUIIOXAM
B bbunrapus.

CmaHosuuwe b6 8pb3ka ¢ yn. 37, an. 6 om 3akoHa 3a cYemosodCcmeomo

Ha 6asarta Ha M3BBbPLUEHUTE NPOoLEaYPU, HALLETO CTaHOBULLE €, ye:

a) MHdbopmauusaTa, BknloyeHa B Aoknaga 3a AeMHOCTTa 3a huHaHcoBaTa rogmHa, 3a
KOATO € N3roTeeH (PUHAHCOBUAT OTYET, CbOTBETCTBA Ha (hUHAHCOBUA OTYET.

6) [oknanbT 3a AeiHOCTTa € W3rOTBeH B CLOTBETCTBUE C WM3UCKBAHUSTA HA | nasa
ceama oT 3aKoHa 3a CHETOBOACTBOTO.



OTroBopHOCTH Ha PLKOBOACTBOTO 32 duHaHCcOBUA oTyeT

PBKOBOACTBOTO HOCKM OTTrOBOPHOCT 3a WM3rOTBAHETO W AOCTOBEPHOTO NpeacTaBsHe Ha
TO3U (PMHAHCOB OTYET B CBLOTBETCTBME C HauwowanHute CYeTOBOAHM CTaHaapTy,
npunoxumn B Penybnuka Bbnrapus n 3a Takasa cuctema 3a BbTPeLlleH KOHTpor,
KaKBaTo pwLkOBOACTBOTO Ornpejerns Kato HeoGXOoAWMa 3a OCUrypsSIBaHe M3rOTBSHETO Ha
duHaHcoBN OTYETU, KOUTO He cbabpxar CbLUECTBEHN HENpaBuUNHN OTUUTaHUS,
HE3aBMCUMO Aanu AbiKalum ce Ha 3Mama Wnm rpeLuka.

Mpwn n3roteaHe Ha HUHAHCOBMNS OTYET PHKOBOACTBOTO HOCK OTrOBOPHOCT 3a OUEeHABaHe
cnocobHoctTa Ha doHAauusiTa Aa NPOaLIKM 4a (PYHKUMOHMPa KaTO AeicTBaLLO
MPEANPUATAE, ONOBECTABaNKM, KOraTo TOBa € MPUNOXUMO, BbLIPOCH, CBbp3aHu C
NPEANONOXEHUETO 3a AeNCTBALLO NPeAnPUsSTUE U U3MON3BaiKK cyeToBoaHata 6asa Ha
OCHOBaTa Ha NPeAnonoXeHUETO 3a [eiiCTBALLO NPeanpUsTUE, OCBEH aKo PBbKOBOACTBOTO
HE Bb3HamepsBa Aa nukenanpa doHaauusiTa UM Aa NPeycTaHoBM AeiiHocTTa My, Unm
aKO PBKOBOACTBOTO Ha NpakTvka HAMa Apyra anTepHaTUBa, OCBEH Aa NOCTbAW MO To3u
HayuH.

PBbKOBOACTBOTO HOCK OTFOBOPHOCT 33 OCBLLUECTBSBAHETO Ha HafA30p Hap npoueca no
(prHAHCOBO OTYUTaHe Ha PoHZgaUMATA.

OTFOBOPHOCTM Ha oguTopa 3a oguTa Ha (hpuHaHCOBUSA OTYeT

Hawute uenu ca aa nonyunm pasymHa creneH Ha CUIYPHOCT OTHOCHO TOBa Aanu
UHAHCOBNAT OTYET KATO USNO HE CbAbPXKA CHLIECTBEHM HEeNpPaBUTHN OTYUTaAHUS,
HE3aBMCMMO fanu AbMXalm Ce Ha MsMama Wnn rpewka, U ga usgagem OAWUTOPCKU
AOKNaL, KOWTO fa BKMIOYBA HALIETO OAWUTOPCKO MHEHME. PasymHata creneH Ha
CATYPHOCT € BUCOKa CTEMeH Ha CUTYPHOCT, HO He € rapaHunsi, Ye OAWUT, U3BbPLUEH B
cvoteeTCcTBME ¢ MOC, BuHary we paskpuea CbLIECTBEHO HENPaBUIHO OTuYUTaHE, KoraTo
TakoBa CbllecTByBa. HenpaBunHu OTYMTAHMA MOraT 4@ Bb3HWKHAT B pesynrar Ha
“SMama unu rpeLuka v ce C4ATaT 3a CbLUECTBeHM, ako 61 Morno pasymHo aa ce 0vaKea,
Y€ Te, CamOCTOATENHO UNW KaTo CbBKYMHOCT, Buxa MOTMMU 4a OKaxaT BAUSHUE BbPXY
KOHOMUYECKNTE peLUeHNs Ha NoTpebuTenuTe, B3eMaH! Bb3 OCHOBA HA TO3N (HIHAHCOB
oTyer.

Kato wact ot oauta B cboTBeTCTBME C MOC, Hve usnonssame npodecuoHanHa
NpeueHka v 3anassame npocecroHaneH CKenTUUM3LM No BpeMe Ha Lenus oauT. Hue
CbLLO TakKa:

- WaeHTUdMUMpPaMe U OUeHsIBaAME pUCKOBETEe OT CbUIECTBEHU HENpPaBuiHM
OTHYUTaHMA BbB (PUHAHCOBWS OTYET, HE3aBUCUMO Aanu Ab/mKaln ce Ha namama
nnu rpeuika, paspaboTsame U U3NbLIHABAME OAUTOPCKU npoueaypw B OTroOBOp Ha
Te3n puckose 1 nornyyasame OAUTOPCKN AOKa3aTeNcTea, KOUTO Aa Ca 4OCTATbYHM
W yMECTHW, 3a fda ocurypaT 6asa 3a HalleTo MHeHue. PuckeT ga He 6vae
PaskpnTo CLLUECTBEHO HENPaBWITHO OTYNTAHE, KOETO € pe3ynTaT OT U3Mama, e no-
BUCOK, OTKOITKOTO PUCKa OT CHLUECTBEHO HENPABUIHO OTYMTaHE, KOETO e pesynrtar
OT rpewka, TbiA Karto uaMamarta MoXe Oa BKHOYBA TaiHO cnopasymsasaHe,
anwmuumrpare, npegHamepenu nNpoNycKkn, u3ABNEHWA 3a BbBEXAaHe Ha
oavTopa B 3abnyxaeHue,  KakTo ¥ npeHebpersaHe unM 3a0buKansHe Ha
BbTPELHUA KOHTPO/I.

- nonyvasame pasbupaHe 3a BbTPELHWS KOHTPOS, UMALY OTHOLLEHWE KbM OauTa,
3a fa paspaboTum oAMTOPCKM NpoLeAypw, KOMTO Aa ca MOAXOASLM npwu



KOHKpeTHUTe obCToATeNncTBa, HO HE C LEn M3passBaHe Ha MH F
€(PEKTUBHOCTTa Ha BLTPELUHUS KOHTPON Ha ®PoHgauuaTa. ch
OuE€HABaMe yMECTHOCTTa Ha U3NON3BaHUTE CYETOBOOHW NONNTUKIH pasymMHocTTa
Ha CYETOBOAHWUTE NPUBNU3UTENHM OLEHKM W CBBP3AHWUTE C TAX
HanpaBeHU OT PLKOBOACTBOTO.

€ OTHOCHO

PBKOBOACTBOTO Ha cyeToBoAHaTa Hasa Ha ocHoBaTa Ha npeanonoXeHneTo 3a
AREUCTBALLO npeanpuaTHE W, Ha Gasata Ha nonyyeHuTe  OAMTOPCKK
AoKasaTencrsa, OTHOCHO TOBa fAanu € Hanuue CbliecTBeHa HECUTNYPHOCT,
OTHacAWa ce [0 CcbouUTMA unu ycnosusi, KOUTO 6uxa Mornw Aa nopoasat
SHAYNTENHU CbMHEHNA OTHOCHO CnocobHOCTTa Ha PoHaauWsTa aa npoAbLIIKU Aa
(PYHKUMOHMpPA KaTo AeiicTBaLIo npeanpuwatTne. AKO HWE [OCTUrHEM [0
3aknioveHune, Ye e Hanuue CbllecTBeHa HECUIypHOCT, OT Hac Ce W3WCKBa ha
NpUBNEYeM BHUMaHWe B OAWUTOPCKMA CU [A0OKNAL KbM CBbp3aHuTe C Tasn
HECUTYPHOCT onoBecTABaHuMsA BbB (PUHAHCOBUS OTYET UMM B cnyvyanm 4e Teau
OnosecTsaBaHWA ca HeajeksaTHW, Aa MoauduuMpame MHeHUeTo cu. HawmTe
3aKNIO4EHNA Ce 0CHOBABAT Ha OAWTOPCKUTE AoKasaTencTea, nonyyeHn Jo gararta
Ha oauTopckus Hu fgoknapd. Bbaewm cubuts wnu ycnoeus obade moraTt na
CTaHaT npuuuHa doHgauwsTa Aa nNpeycTaHoBU (byHKUMOHMpAHETO cu KaTo
ASUCTBALLO NpeanpuaTue.

OUSHABaME LANIOCTHOTO NPeACTaBaHe, CTPYKTypa ! ChabpXKaHue Ha dmHaHcoBus
OTHET, BKNKOYMTENHO OMNOBECTABAaKUATA, U AanNU (PUHAHCOBUAT OTYeT npeacrass
OCHOBOMoOnarawTe 3a HEero CAenkn M CbOWTUS N0 HauuH, KOWTO nocTura
AOCTOBEPHO npeacrassiHe.

Hue komyHukupame ¢ PbkoBOACTBOTO, Hapen C octaHanuTe BbLMPOCH,
NNaHUpaHns obXBaT M BpeMe Ha W3MbMHEHWE Ha OAMTA W CbLUECTBEHWUTE
KOHCTaTaUun OT GAUTA, BKMIOYUTENHO CbLUECTBEHN HEAOCTATbLN BbB BLTPELLHNS
KOHTPOA, KOUTO MASHTUDULMPAME NO BPEME Ha W3BBPLUBAHWUS OT HAC OAWT.

01 rouu 2021 roguna
rp. BapHa, Bwnrapus
yn. ,Fenvepan Lumepman” Ne 44 ocduc Ne 1



